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MEMORANDUM No. 2017-003 -0 L LY TR

TO : ALL ELECTRIC COOPERATIVES (ECs)

SUBJECT POLICY IN THE CONDUCT OF COMPETITIVE
SELECTION PROCESS (CSP) OF THE ECS’ POWER
SUPPLY AGREEMENT (PSA)

WHEREAS, Republic Act (RA) No. 10531, otherwise known as the
National Electrification Administration (NEA) Reform Act of 2013,

establishes a framework for introducing structural reforms in the NEA and
the ECs;

WHEREAS, RA No. 10531 authorizes and empowers NEA to develop, set
and enforce institutional and governance standards for the efficient
operations of electric cooperatives such as, but not limited to, the
observance of appropriate procurement procedure, including transparent
and competitive bidding;

WHEREAS, the matter of CSP of PSAs is particularly covered by
Department of Energy (DOE) Circular No. 2015-06-0008 - “Mandating all
Distribution Utilities to Undergo Competitive Selection Process (CSP) in
securing Power Supply Agreements” and the following DOE and ERC
Issuances:

1. Joint DOE and ERC Resolution No. 1 Series of 2015- “A
Resolution Enjoining All Distribution Utilities to Conduct
Competitive Selection Process (CSP) in the Procurement of
Supply for their Captive Market”

2.  ERC Resolution No. 13, Series of 2015- “Resolution
Enjoining All Distribution Utilities to Conduct Competitive
Selection Process (CSP) in the Procurement of Supply for
Their Captive Market”
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